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CORPORATE PROGRESS

~Revenue up 6%; up 109% over 10 years
~EBITDA? up 2%; up 83% over 10 years
Adjusted profit before tax' down 1%; up 97% over 10 years
Adjusted earnings per share’ down 1%; up 121% over 10 years
~Interim dividend up 3%; up 174% over 10 years
—Managed Pubs and Hotels like for like sales up 4.1%
and profits down 3%
Tenanted Inns like for like profits up 4% and average
EBITDA per pub up 2%

The Fuller's Beer CDmPan‘}F total beer and cider volumes rose
margina"y h}r 0.2% and pruﬁts up 9%

FULLER, SMITH & TURNER P.L.C.
FINANMCIAL HIGHLIGHTS
For the 26 weeks ended 29 September 2018

Unaudited Unaudited Audited

26 weeks 26 weaks 52 waaks

ended anded andad

29 Septernber 30 September 31 March

2018 M7 Chaﬂge 2018

Em Em 20018207 Em

Revenue 2221 209.3 &% A403.6m
Adjusted proft’ 236 23.8 (%) 43 2m
Adjusted sarnings per share® 33.83p 34.22p (1%) £62.90p
EBITDA? 38.2 E¥S. 2% 70.59m
Basic earnings per share® 29.65p 35.32p (16%) 64.89m
Profit before tax 20.8 236 2% A3 6m
Dividend per share? 7.80p 7.55p 3% 19.55p
Met debt® 2231 2015 29
Pro-farma net debt/EBITDAS 3.1 times 2.8 timeas 2.9 timas

" Adjustad profit is the profit before tax axcluding saparataly disclosed itams,
earnings par share and using a 40p ardinary shara,

and amortisation.

Caleulated on & 40p ardinary share.

Met debt comprises cash and short-term daposits, bank overdraft, bank loans, debenture stock and

preference shares,

Caleulated wsing adjusted Pru'FlI:: after tax and the same weighted average number of shares as for the basic

Pre-separately disclosed earnings before interest, tax, depreciation, loss on disposal of plant and equipment,

Pro forma net debt/EBITDA is calculated on a 12 month basis adjusting as appropriate for acquisitions and disposals,



CHAIRMAN'S STATEMENT

| am pleased to be announcing a solid set of

results in a continued challenging environment.
Owr total revenue has risen by 6% to E222.1 million
[201718: £209.3 millian) although eur adjusted
profit' is down a marginal 1% to £23.6 million
[201718: £23.8 millicn). This reflects a considered
decision ta invest the majority of this year's capital
expenditure programme in the first half,

As a company with a very long-term view, we
continue to invest for the future both in terms of
capital prejects within our premium pub pertfalie
and in the develepment of sur pecple. During
the last recession we maintained our investment
programimes, winning customers and increasing
market share. We believe in ensuring that eur
excellent pub estate, our breweries and our teams
are in the best position to continue to deliver
outstanding service to our custamers and to
grow in the future,

Az a result of our decision to invest, our adjusted
earnings per share”, a metric that is always of interest

to cur sharehalders, was down slightly by 179 o 33.83p
[2017N8: 34.22p). However, our dividerd payment has
increased by 3% - continuing the upward trajectory our
dividend payrments have taken since the 1950s.

Our Managed Pubs and Hatels continue to generate
the majority of cur revenue and profit and it is pleasing
to see like for like sales rise 4.1% (2017118; 3.6%). Our
consistently strong offer of delicious, fresh, seasonal
food, an eutstanding portfolio of premmium brands,

well-invested pubs in stunning locations and exemplary
customer service continues to create memaories and
custamer experiences that keep our guests happy

and caming back for more.

It has also been a good year for aur Tenanted Inns.
The new turnover agreement continues to prove
popular and successful for beth our Tenants and the
Company, This year, [ike for ke profit in this part of
the business rose 4% (2017/18: 3%). Engagement
with cur Tenants is good and | am delighted to see so
many taking advantage of access to maore Favourable
purchasing terms through our food suppliers and back
of house suppert.

It has been a busy year far The Fuller’s Beer Company
Lo — with the integration of Dark Star Brewing,

a rebrand far Frontser and some great sponsorships
for cur iconic London Pride brand. The Pilat Brewary
located at Chiswick is now fully aperational and our
new ERP (enterprise resource planning] [T system is
up and running. The range of beers which The Fuller's
Beer Company is producing are more exciting than
ever and it is fantastic to see Chiswick taking its place
at the heart of Londen's vibrant beer scene, We would
also like to thank the Chancellor of the Exchequer for
getting the second half of the year off to a great start
with & freeze in beer duty - this was wonderful
recognibion for the contribution brewing and pubs
make to the UK economy.

As ever, it is our people who deliver this success.
They are an amazing team and | am preud te werk
with them. | would like to thank them all for their
hard work, commitment and dedication.

Dividend

The Board is pleased bo annaunce an increase of 3%

in the intenim dividend ta 80p (201718: 7.55p)

per 40p ‘&' and "'C" ordinary share and 0.780p
(201718: 0.755p] per 4p ‘B’ ordinary share. This will
be paid on Wednesday 2 January 2019 to shareholders
on the register as at Friday 7 December 2018,

Mosked/ “Trie/
Michae
Chairma

Turner

22 Navember 2018

' Adjusted proht is the profit before tax excluding separately disclosed items.
? Caleulated using adjusted profits after tax and the same weightad average number of shares as for the basic earnings

per share and u:ing a 40p ardinary share.
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CHIEF EXECUTIVE'S REVIEW

| am pleased to be reporting ancther good

performance. Each division is delivering growth and
we eentinue ta benefit from having a well-balanced
business, Dur excellent management team has
further strengthened the business through a clear
vision, & strong set of values and 3 commitment to
grewth through offering an cutstanding custamer
expenence and recruiting, developing and retaiming
the best people.

While our revenues have continued to grow,

we expenienced a small drop in Group profits -
however, this should be taken in context. We made
a conscious decision to front-load our investment
pragramme — impacting our profitability by

£0.9 millien, Although we would have seen prafit
increase had we not taken this action, we believe
this is the right decision and ensures cur estate is
in the best pessible pasition to benefit from the
busy Christmas period and beyond,

We announce these results with the continuing
pelitical and economic turmail that has formed the
backdrop for all UK businesses over the past twe
and half years, However, despite rises in business
rates - £0.4 million in the first half alone - and
further increases in wage costs, we continue to
deliver an excellent offer far our custamers,

career apportunities for our team members

and a return for our shareholders.
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Shorthy after the period end, we went live with our
major ERP IT project. This once in a generation
investment will ensure that we have the latest tools
and data capabilities to allow us to compete. Having
launched successfully, we are now entering the stage
of aptimising and delivering the business benefits.

Fuller's lnns

Clur Managed Pubs and Hatels, which contribute
nearly 70% of our profits, have again seen strang
like for like growth with sales rising 4.1%. 1 am alsa
delighted with the good progress made by eur
Tenanted Inns, particularly arsund the strategic
plan we embarked upon two years ago that has seen
us sell the tail end of aur estate and create a new
partnership agreement to enhance the benefits

of the tenanted model for both sides.

Managed Pubs and Hotels

It has been & busy periad for cur Managed Pubs and
Hatels with revenue rising by 7% to £149.4 million
[2018M1%9: £140.2 million). Cur operating profit was
dawn by 3% ta E18.5 million (2017018: £12.0 millicn)
a5 a result of a front-loaded investrment pragramme,
with nine majer schemes taking place in the first half
- resulting in 92 closure weeks, compared with 29 in
the comparable peried last year.

Our Managed Pubs and Hotels have a very clear
strategy — invest in great pubs in stunning locations,
ensure the consumer offer is premium, relevant and
that every customer leaves happy, and recruit,
develop and retain exceptional people. During the
first half of this Ainancial year we have maintained
our focus, and delivered, on that strategy.

The Estate

During the peried, we have also added 10 new pubs
to our Managed Pubs and Hotels business, The six
Bel & The Dragon country inns, which are being run
a5 a standalone entity, are perfarming well and will
continue to retain their awn identity, There are
further economic benefits to be realised through
integration of some suppliers, while protecting the
integrity of the pubs’ distinct food affer. These six
beautiful sites alse added 57 boutique bedrooms to
our growing partfalio.



The four We Are Bar sites have been fully integrated
and have improved our City footprint by filling gaps
in our estate. The Trinity Bell in Creechurch Lane
has already undergane a transfermational scheme
and we will continue to invest in these bars in 2019,

Diuring the period, we also bought out all the
minerity interests of one of our earlier acquisitions,
The Stable - famaus for its craft cider and artisan
pizza. This young brand continues to broaden our
appeal by attracting a younger, more female
audience to the Fullers family,

The Consumer Offer

Encauragingly, the growth in revenue during the
period incorporates all three income streams - fond,
drink and accammadation, Cur like for like drinks
sales have led the charge, nsing by 5.5% - with
consumers continuing to look forabroad ra nge

af interesting, premium products. Limited edition
collaboration beers, that are available Only at Fuller's,
are providing increasing interest at the bar, chatter
on social media and driving footfall into our pubs.
Mearnwhile, further develeprnents in the gin market,
illustrated by the increased range in cur pubs, has led
ta sales of this impartant spirit rising by 41%. This
trend has been supported by innovaticn from our
suppliers in tonies and ather mixers, Saft drinks
sales have risen by 8% and in the emerging low

and na-alcohol market, sales have risen 56%.

We have a very balanced pub business and our like for
like: Facd sales have alse risen, inereasing by 1.6%, Qur
chefs have met the rising trend for healthy eating by
doubling the number of vegetarian and vegan dishes
in their repertaires. During the period, we also ran

a manth-leng Fuller’s Veggie Kitchen at The Fence

in Farringden, which was a huge success with its
immersive veggie experience, while The Stable
continues to deliver an excellent vegan offer,

which has proved popular with custemers,

The implementation of the integrated recipe and
stock system (FnB) that was rolled out in the last full
year gives us improved visibility of food stocks and
marging and has helped minimise food waste without
impacting creativity and innovation. Sunday is still
the busiest week day for food sales, with sales of
Sunday reasts contributing areund £16 million to
revenue last year,

Our like for like accommodation sales have also
risen during the year by 1.8% on top of strong sales
far last year and we were delighted to be named

i the top three large LK hotel operators in the
country by Which? Travel - a great testament
toour 782 del'lghtful boutique bedrooms and
excellent standerd of haspitality,

Taday's pub is truly becoming the third space for

our customers — and with each redevelopment, we
continue to provide more plug sockets, USB points
and superfast wifi, This investment ensures we stay
relevant to this consumer demand for connectivity,

Qur Peaple

The recruitment shortage Facing our sector should
nat be underestimated, We need government
cammitment ta lock at the Migrant Advisary
Committee's Tier 2 recommendations - and see
hew they can be adapted for the hospitality industry
- to help ensure that we can Al the vacancies we
have to continue opening new pubs and build
sustaimable businesses for the future.

It is pleasing that, against this challenging
envirenment, cur facus en training in recent

years has continued and our chef apprenticeship
programme continues to produce outstanding
chefs for the future. This homegrown approach

has definitely taken off - bringing consistency in
standards, techniques and culture to our kitchens,
In addition, we are cross-training more of our front
of house staff, broadening their skillset, so they can
caver in the kitchen if necessary teo, There is a pay
incentive for these team members and it is one of
rmany steps we are taking to ensure Fuller's remains
at the forefront in continuing to attract and retain
the best talent.

Tenanted Inns

Owr Tenanted estate remains a strong, cash
generative part of our business and has had a strong
start to the year, with like for like profit rising 4%
and average EBITDA per pub rising 2%. Revenue
was £15.6 million, reflecting the sale of another
four pubs that completed sur strategic disposal
plan, while aperating profit is down by 3% due to
the disposals in the last 12 months. Rents grew
£0.2 millien, which we chase to reinvest in
additicnal repairs,
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CHIEF EXECUTIVE'S REVIEW continued

Druring the first half of the year, we invested in
transformational schemes at The Oak at Aston
Clinton, The Horse & Jockey at Curbridge, The
Chequers at Chipping Merten and The Crass Keys
at Great Missenden. At a total investment of

£2.1 million, this was double the amount invested
in the Tenanted estate in the prier half year, We
alsa transferred four pubs fram aur Managed
estate, all during the second quarter.

The strategic review of our Tenanted Inns, which
commenced bwe years ago, is already delivering
returns with 23 Tenants now signed up to the six year
turnaver agreement. We expect to exceed our target
of 28 pubs on this partnership arrangement by the
year end and we have been delighted to see & rise in
drinks sales in pubs on this new agreement too.

We have also been leveraging the expertise of aur
Managed estate to help our Tenants and 40 are now
signed up to use our preferred foed suppliers. This
leads to an average saving for the Tenant of around
10% on their food basket. In addition, we have rolled
out aeeass to Food Alert te 100 pubs, which helps
to ensure our Tenants are well prepared for aver-
changing EHC requirements and provides an audit
service at no cost to them. We have extended our
Fuse digital eommunications and learning platferm
to the Tenanted estate taa,

It is encouraging to see our pubs attracting mare
entrepreneurial Tenants than ever, with the number
of pubs on substantive agreements at a high of 95%
and, conversealy, the number of tenants at will at an
zll-time low. As ever, our Tenants play an active role
in Fuller"s with Menica Lishman of The Bashive, 2
Tenanted pub in Wandswerth, taking the Master
Cellarman title in June this year,

The Fuller's Beer Company

We have made good progress in The Fuller's Beer
Caompany and this key part of cur business continues
to evolve. Total beer volumes increased marginally

by 0.2%, our revenue has risen 7% to £84.6 million
[201718: £78.9 million) and aur eperating profit

is up by 9% to £3.7 million (201718: £3.4 million),
Chur sales growth has been driven by Mectar and a
strong performance from premium brands. The Dark
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Star operation is now fully integrated, with Hophead
adding a hop-forward alternative in an increasing
number of Fuller’s pubs. During the period, we alse
completed the buyaut of Nectar,

We have made pood progress with aur key brands.
London Pride was the official beer of the Women's
Heckey Warld Cup - where Lendan Pride, Frantier
and Cornish Orchards quenched the thirst of mare
than 150,000 attendees to the event at the Queen
Elizabeth Dlympic Park. Meanwhile, we continued
our iconic Offcial Beer sponsorship of The Virgin
Meney London Marathon and Lendan Pride
Unfiltered was the Official Beer Partner of Pride

in Londaon with striking iconic rainbow branding for
fants in pubs along the Parade route, These events
help cement Lendan Pride's unrivalled position in

the Capital.

Frontier - our second biggest brand - has bean
rebrandied during the peried, with a bold design

across fonts, bottles, cans and glassware to improve

its standout an the bar and increase rate of sale.

Mew packaging for multi-packs in the off trade has
alse meved away from plastic shrink wrap and inta
cardboard. The new lock has invalved repositioning
Frontier as London Premium Lager, building on

the authenticity that comes from our geagraphical
location and broadening its appeal to a wider audience,

At Cornish Orchards, we have installed a new
canning line and 330m| cans of Cornish Orchards
Gaold and Blush eider have been ralling aut since
early June, We intend to can seme of the fantastic
soft drinks that we produce at the Cider Farmiin
the future. We will also be installing a canning line
at Dark Star's brewery in Sussex imminently, which
we will use to can both Dark Star and Fuller’s beers,

Innovation is key for today's consumer and we were
delighted ta commission our new 10-barrel Pilot
Brewery during the periad, This exciting Feature

iz clearly visible to visitors to the Brewery and gries
our excellent brewing team, under the stewardship
of Head Brewer Georgina Young, the oppartunity
of experimenting with a much wider range of
ingredients, tastes and flavours.



The Pilot Brewery has been well received by

the beer community and is a facal paint in cur
Destination Chiswick programme. Using cur
brewaries as showpieces for our great beers satishes
the experiential desire of today's beer drinkers

too - and both the Hopfest at Dark Star and the
inaugural Landen Brewers’ Alllance Festival held

at Chiswick attracted a sell-out crawd,

Financial Performance

The Group continues to have a strong financial
pasition as a cash generative business with a high
quality, mainly freehold asset base and a ratio of
net debt to pro forma EBITDAS at 3.1 times.

Woe have grown revenue by 6% on the prior period to
£222.1 millien. Adjusted profit’ of £23.6 million is 1%
dawn an the prior peried, Managed Pubs and Hotels
have seen 4.1% like for like sales growth and 73
growth in total revenue including the impact of
acquisitions, The high level of investment in our

pub estate aver the period has led to maore closure
weeks than the equivalent period last year and

this has resulted in cperating prafit falling 3% to
E18.5 million [2017/18: £19.0 millien). This alsa
accounted for mare than half of the fall in operating
rmargin from 13.6% in 2017118 to 12.4% this half, with
the balanee being the impact of the Mational Living
Wage and business rates, Tenanted Inns operating
profit has decreased 3% to £6.5 million due to the
effect of properties disposed, Average EBITDA per
pub has inereased by 2% on the prior pericd, The
Fuller's Bzer Company has seen 2 9% increase

in operating profit to £3.7 million (2017/18:

E3.4 million] with Mectar perfarming particularly
well and total beer and cider volumes increasing
0.2%. Our margin has also slightly increased to
4.4% (201718: 4.3%).

EBITDAY increased by 2% te £38.2 millien
(201718 £37.6 million). Met inance costs
before separately disclosed items increased from
E2.9 millien ta E3.2 millian, mainly due to the
increase in debt to fund recent acquisitions,

and amaortisation.

The Group generated cash from operating
activities of £29.1 millien in the peried (2017/18:
£23.0 million], The imprevement on last year

is largely due to the working capital outflow of
E1.3 million being less than the unusually large
EB.0 million outflaw in the prior pericd. We spent
£26.2 milliar an acquisitions in the pericd and this
resulted in net debt increasing £21.2 million from
31 March 2018 to £223.1 millian with the ratio

of net debt to proforma EBITDA® increasing to
30 times (201018: 2.8 times).

We have made significant investments in the
business over the period. We spent £19.2 millicn

on the acquisition of Bel and The Dragon, & business
cangisting of s premivm pubs, £3.3 million an the
acquisition of a further four pubs and £3.7 million
acquiring the remaining mincrity sharehcldings

in The Stable Pizza and Cider Limited and Mectar
Imparts Limited, We invested £16.5 million in the
Fuller's Inns estate and prajects in The Fuller’s Beer
Company including 3 new canning line for Cornish
Orrehiards, & pilot plant for develaping new innavative
beers and a new visitor centre at the Grifhn Brewery,
We also invested a further E2.7 million in the upgrade
and replacement of cur core IT system. This has been
expensed within separately disclosed tems, The new
system went live shortly after the pericd end.

We dispased of five properties in the periad
ineluding all four properties that were categorised

as held for sale at 31 March 2018, The sales raised
proceeds of £3.5 million and generated a £1.3 million
profit on dispasal which is included in separately
disclosed items.

During the period we renewed one of cur bank
facilities and extended the amount by a further
E20 millian. At 29 September 2018, the Group
has E210 million of available long-term facilities of
which E176.7 milliar is available until August 2021
and £33.3 million is available until August 2020.

Adjusted profit is the profit before tax exeluding separately disclosed items.
Pra-separataly disclosed sarnings bafors intarest, tax, depreciation, loss on disposal of plant and squipment,

Pra forma net debt/EBITDWA is calculated on a 12 month basis adjusting as appropriate for acquisitions and disposals,
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CHIEF EXECUTIVE'S REVIEW continued

An additional short-term facility of £50 millicn
is available until August 2019, Cur undrawn
committed facilities at 29 September 2018
were £42,0 million, with a further E22,0 million
of cash held on the Balance Shest.

Met separately disclosed items before tax of

£2.8 million (201718 £0.2 million) consists af
£2.7 millian imvestment in the upgrade of the core
IT system, £0.4 million rearganisation costs related
to the new systems, E0.6 million of acquisition costs
and & net interest charge an aur pensien deficit of
£0.4 million offset by profits on property disposals
of £1.3 million. We also recognised a E1.6 million
site impairment charge relating to two sites

but this was offset by a £1.6 million reversal of
impairments on three sites recognised in previous
periods. After separately disclosed items, statutory
prafit before tax was therefore £20.8 million
(20718: £23.6 milhen).

Tax has been provided for at an effectve rate before
separately disclosed items of 20.3% (201718: 20.6%).
The overall effective tax rate is 20.7% (201718: 20.8%)
A full anabysis of the tax charge is set out in note 5.

The net impact of these items results in basic
earnings per share decreasing by 16% to 29.65p
[2017/18: 35.12p), with adjusted earnings per
share? down 1% to 33.83p (2017/18: 34.22p),

The deficit on the defined beneft pensian scheme
has fallen £10.0 million from the year end to
£22.5 million (31 March 2018: £32.5 million,

30 September 2017 £33.6 million). The decrease
was due to a £4.9 million actuarial gain on liabilities
[mainly due to an increase in the discount ratel,

a E4.4 million actuarial gain an assets and

£1.0 millian of deficit recovery cantributions

offset by E0.4 millian of interest cost.

During the period 266,247 40p ‘A’ ordinary shares
were purchased by the Company into treasury for
2 total of E2.6 millien, In addition, 30,066 4p

‘B ardinary shares were purchased for a total of
E28,789 by the Trustees of the Company's Lang

Term Incentive Share Plan to cover future issuance.

[he Board

During the pericd, Finance Directar James Douglas
announced his intention to stand down from

The Board and he laft, post the peried end, on

16 Movermber 2018, James has played 2 pivetal rale
in aur success over the last 11 years and we wish him
well. The search far his successar is well underway
and, in the meantime, we have appointed Debarah
Stevenson to the rele of Interim Finance Director.
She has a proven track record in a wide range of
companies and we welcome her to the business.

Current Trading and Outlock

Ir the 33 weeks since 1 April 2018, like for like sales
in our Managed Pubs have risen 4.4%, while like for
like profit in our Tenanted Inns is up 2% and total
beer and cider volumes in The Fuller’s Beer
Company are marginally up 0.5%,

O front-loaded investment programme is poised
to deliver good returns over the busy Christmas
periad and we are alsa locking forward to cpening
our new site, The Signal Bax, in Eustan Station

in December.

Since the period end, we have opened The Albert
Arms in Esher, with six bedrooms, and added seven
new hedraoms ta The Fax & Goose, Hanger Lane,
while a further 28 bedrooms are due to come on
stream before the year end.

! Caleulated using adjusted profits after tax and the same weighted average number of shares as for the basic earnings

per share and using a 40p ordinary share,
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The second half of the year is also an exciting time
far The Fuller's Beer Company. We are installing our
new canning line at Dark Star, will be brewing our
second suite of Fuller’s & Friends callaboration beers
and building on the early work of our Fuller’s First
initizgtive to grow the share of our own beers in our
Managed and Tenanted estates, We will alsa be
aptimising and driving business benefits from the
new ERP system and launching an anline B2B

sales platfarm.

Finally, it weuld be impessible to loek ferward to the
secand half of the year without reference to Brexit,
which is due to happen on the penultimate day of cur
financial year. Facing uncertainty is never easy, but
Fuller's is an exceptionally well-established aperation
and benefits from a balanzed business madel

which is designed to be flesible enough to adapt to
changing trends and markets yet resilient encugh

ta weather any storm. With a first-class team of
people, a well-invested pub estate and a portfalio

of outstanding brands, we are ready and able

ta face the future,

(5;?@—1 %
Simon Emeny

Chief Executive

22 Maovember 2018
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CONDENSED GROUP INCOME STATEMENT

For the 26 weeks ended 29 Septemh-er 2018

Unaudited ZE&vmckscrdrd}"ﬂ‘ioptcrucr!l'_"'lﬁ
Bafare
saparately Saparately
discloned disclasnd
e iberms Tatal
Mote Em Em Em
Revenue 2 2221 - 222,
Operating costs 3 (195.3) (3.7) (199.0)
Operating profit 26.8 (3.7 23.1
Profit on disposal of properties 3 - 1.3 1.3
Finance costs 34 (3.2) (0.4) (3.6)
Profit before tax 23.6 (2.8) 20.8
Tamation 35 {4.8) 0.5 (4.3)
Profit for the period 18.8 (2.3) 16.5
Attributable te:
Equity shareholders of the Parent Campany 18.6 (2.3) 16,3
Mon-controlling interests 0.2 0.2
18.8 (2.3) 16.5
Eurnin.l; per ordinary share (pence) 40p ‘A and °C’ 4p ‘B
Blasic & 29.65 296
Diluted & 29.54 2.95
Adjusted & 33.83 3.38
Diluted adjusted & 331 3.37

The results and earnings per share measures sbove are all in respect of continuing eperations of the Group.

CONDENSED GROUP STATEMENT OF COMPREHENSIVE INCOME

For the 26 weeks ended 29 September 2018

Mote Em
Profit for the period 16.5
ltems thot may be reclossified to profit or loss
Met gains an valuation of financial assets
and liabilities 0.5
Tax related to items that may be reclassifizd
to proft or loss 5 (0.1)
ltems that will not be reclassified to profit ar loss
Met actuarial gains on pension schemes 10 9.3
Tax related to items that will not be reclassified
to profit or loss 5 (1.6)
Other comprehensive gains for the period, net of tax 8.1
Total comprehensive income for the period 24.6
Total comprehensive income attributable ta:
Equity shareholders of the Parent Campany 24.4
Mon-controlling interests 0.2

24.6
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Unaudited - 26 weeks ended 30 September 2017 Audited - 52 weeks ended 31 March 2018

Bafore Betfora
separataly Separately separately Separataly
disclosed disclosed disclosed disclosed
items iterms Total iterns itarms Tatal
Erm Em Em Em Em Erm
2093 - 209.3 403.6 - 4036
(182.5) (4.5) (187.1) (354.4) (4.7) {359.1)
26.7 (4.5) 22.2 492 (4.7) 44.5
- 4.8 4.8 - &l &1
(2.5 (0.5) (3.4] (6.0) (1.0) 7.00
238 (0.2) 23.6 43.2 0.4 43.6
(4.9) - (4.9) (8.8) - (8.8)
189 (0.2] 187 34.4 0.4 34.8
18,9 0.5 19.4 34.7 1.1 358
- (0.7 [0.7) (0.3) {0.7) (1.0}
18.9 (0.2] 187 34.4 0.4 34.8
A0p ‘A’ and 'C’ Ao B 40p Al and 'C 4p ‘B
3512 35 64,89 6.49
34.81 348 64,49 6,45
34.22 3.42 6290 629
3392 3.39 62.51 6,25
Em Em
187 34.8
0.6 1.5
(0.a) (0.2)
37 4.4
(0.6) (0.8)
3.6 4.9
22.3 397
23.0 407
[0.7) (1.0}
223 397

Fuller, Smith & Turner P.L.C. Half Year Report 2018 9



CONDENSED GROUP BALANCE SHEET

29 September 2018
At At At
29 Septamber 30 Sa-pbarnhqr 3 March
2018 2017 2018
Unaudited Unaudited Audited
Mote Em Em Em
Mon-current assets
Intangible assets 50.1 386 45.4
Property, plant and equipment ] 590.4 5584 5641
Irvestment properties 4.6 4.7 4.6
Orther financial assets 0.1 0.1 -
Oither non-current assets 0.4 0.6 0.4
Deferred tax assets 7.1 9.4 87
Total non-current assets 652.7 611.8 623.2
Current assets
Irventeries 15.7 15.2 13.5
Trade and other receivables 28.6 2.6 229
Cash and short-term depesits e 22.0 9.0 ns
Assets clossihed as held for sale - - 21
Total current assets 66.3 45.8 502
Assets classified as held for sale - 21 -
Current liabilities
Trade and ather payables (72.5) (&0.8] (64,00
Currant tax payable (4.5] (4. (4.0)
Provisions (0.1) (0.1 (0.1]
Barrewings 9 (50.00 (30.0] (30.00
Other iinancial liabilities - (2.7
Total current liabilities (127.1) (95.6] [101.8)
Mon-current liabilities
Baorrowings el (195.1) (180.5) (1B3.6)
Other financial liabilities (1.2) (7.9] (1.8)
Retirement benefit obligations 10 (22.5) (33.6] [32.5)
Deferred tax liabilities (20.2) (16.3) [18.0)
Provisions (0.6) (0.6) [0.6)
Other non-current payables (0.5) - (0.2]
Total nen-current liabilities (240.1) (239.1] (236.7)
Met assets 351.8 325.0 3349
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At At Ag

29 September 30 Saptember 3 March

28 27 2008

Unaudited Unaudited Audited

Mote Em Eem Erm

Capital and reserves

Share capital 22.8 228 228

Share premium account 4.8 4.8 4.3

Capital redemption reserve 3 ER| ER|
Owen shares (19.8) (1&.1) (19.2)
Hedging reserve (0.6) (2.00 .0

Retained EarninEs 341.5 362 3284

Equity attributable to equity helders of the parent 351.8 328.8 3388
Non-controlling interest - (3.8) (3.9)

Total equity 351.8 325.0 3349
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CONDENSED GROUP STATEMENT OF CHANGES IN EQUITY
For the 26 weeks ended 29 Septemh-er 2018

Shara
Shara pramism
capital aFoeaunt

Unaudited — 26 weeks ended 29 September 2018 Em Em

At 31 March 2018 22.8 4.8

Profit for the period

Other comprehensive incame for the period - -

Total comprehensive income for the period

Shares purchased to be held in ES0T or as trezsury - -

Shares released from ESOT and treasury

Dhividends (note 7)

Share-based payment charges - -

Adjustment arising from chanEE in nen-contrelling interest

Tax eredited direetly to equity (note 5) - -

At 29 September 2018 22.8 4.8

Unaudited - 26 weeks ended 30 September 2017

A1 April 2017 228 4.8

Profit for the periad

Other comprehensive ineame for the period - -

Total comprehensive income/(loss) for the period - -

Shares purchased to be held in ES0T or as trezsury - -

Shares released from ESOT and treasury - -

Dividends (note 7) - -

Share-based payment charges - -

Adjustment arising fram change in non-contralling interest - -

Tax credited direr_'tl:,- ta equity {note 5) - _

At 30 September 2017 22.8 4.8

Audited = 52 weeks ended 31 March 2018

A1 April 2017 228 4.8

Profit for the period - -

Other mmpr&hensive lass for the Period - -

Total comprehensive incomel/(loss) for the peried - -

Shares purchased to be held in ESOT or as treasury - -

Shares released from ESOT and treasury - -

Dividends (note 7) - N

Share-based payment charges - -

Tax credited directly to equity (note 5) - -

Adjustment arising from change in non-controlling interest - -

Ak 31 March 2018 228 4.8
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Capital Man-
redamption Chwin Hedging Ratained contralling Tatal
raserve shares rasarve Barnings Total intarest aquity
£ £m Em Em Em Erm £
31 (19.2) (1.1 328.4 338.8 (3.9) 3349
16.3 16.3 0.2 16.5
- - 0.5 7.6 81 - 8.1
0.5 23.9 24.4 0.2 24.6

- (2.6) - - (2.6) - (2.6)
2.0 (0.9) 1.1 1.1

(6.6) (6.6) (6.6)
- - - 0.5 0.5 - 0.5

(3.7) (3.7) 3.7

- - - (0.1) (0.1) - (0.1
3.1 (19.8) (0.6) 341.5 351.8 351.8
ER| (16.7) (2.6) 3.4 N2E (3.1 3087
15.4 19.4 (0.7) 18.7
- - 0.6 3.0 36 - 16
- - 0.6 224 23.0 0.9 223

- (2.2] - - (2.2] - (2.2)
- 28 - (2.2) 0.6 - 06

- = - (6.4) (5.4) - (5.4}
- - - 0.8 0.8 - 0.8
- - - 0.2 0.2 - 02
ER (16.1) (2.0 6.2 3288 (3.8) 325.0
- (16.7] (2.6) ama 328 (3.1 097
- - - 358 358 ()] 348
- - 1.5 34 4.9 - 4.5
- - 1.5 9.2 407 0. 39,7

- (5.5) - - (5.5) - (5.5
- 3.0 - 2.2) 08 - 0.8

- - - (10.5) (10.5) - (10.5)
- - - 0.8 0.8 - 08

- - - (0.3 (0.3 - (0.3
- - - - - 0.2 0.2
ER (19.2] 0n 3284 3388 (3.9) 3349
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CONDENSED GROUP CASH FLOW STATEMENT
For the 26 weeks ended 29 September 2018

Unaudited Unauditad Audited

26 wewks 2 waeks 52 wanks

wndad endad endad

29 Septernber 30 September N March

2018 2017 2018

Mete Em Em Erm

Group profit befare tax 20.8 236 43.6

Met finance costs before separately disclosed items 3.2 29 6.0
Separately disclosed items 3 2.8 0.2 (0.4)

Depreciation and amortisation 1.4 109 27

182 376 0.9
Difference between pensian charge and cash paid .0 (.1 [2.00

Share-based payment charges 0.5 0.8 08
Change in trade and other receivables (5.1) - [0.9)

Change in inventories (2.0] (1.2} a7
Charge in trade and sther payables 5.8 (6.8) (4.2)
Cash impact of aperating separately disclosed items 3 (3.4) (1.7 (4.00

Cash generated from operations 33.0 276 61,3
Tax paid (3.9) (4.6) (9.00

Cash generated from operating activities 29.1 23.0 523

Cash flow from investing activities

Business combinations 1n (20.1) - (10.8)
Purchase of property, plant and equipment (16.5] [6.2) (27.6)

Sale of property, plant and equipment 3.5 a.7 10.8
Met cash autflaw fram inve!l'.inl activities (33.1) (7.5) (27.4)

Cash flow from financing activities

Purchase of own shares (2.6) (2.2) [5.5)

Receipts an release of awn shares to aption schemes 1.1 0.6 0.8
Interest paid (3.0) (2.7 (5.8)
Preference dividends paid (0.1) (AR} [{a R}
Equity dividends paid 7 (6.6) (&.4) [10.5)

Drawdown of bank loans 31.5 (1.0 10,0
Repayment of bank loans (6.0 - (18.0)

Cost of reFlnancinE (0.2) - -

Cast of new derivative instruments (0.1) - -
Met cash inflow from fmin:ing activities 14.0 [21.8) (28.9)
Met movement in cash and cash equivalents 9 10.0 (6.3 [4.00
Cash acquired on acquisition n 0.3 - 0.4
Cash and eash equivalents at the start of the period 1.7 15,3 15,3
Cash and cash equivalents at the end of the period 9 22.0 2.0 1.7
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the 26 weeks ended 29 Septeml::er 2018

1. Half Year Report

Basis of Preparation

The half year financial statements for the 26 weeks ended 29 September 2018 have been reviewed by

the auditor and prepared in accordance with the Disclosure and Transparency Rules [“DTRs") of the
Financial Canduct Authority and with International Accounting Standard (“LAS™) 34 Interim Financial
Reparting, a5 adopted by the European Union and should be read in conjunction with the Annual Report
and Financial Statements for the 52 weeks ended 31 March 2018, which have been prepared in accordance
with International Financial Reporting Standards (®IFR57) as adopted by the Eurcpean Union.

The half year Ainancial statements do nat constitute full accounts as defined by Section 434 of the Companies
At 2006, The figures far the 52 weeks ended 31 March 2018 are derived fram the published statutery
accounts. Full accounts far the 52 weeks ended 31 March 2018, including an unqualified auditar's report
which did nat make any statement under Section 498 of the Companies Act 2006, have been delivered

ta the Registrar of Companies,

The Directers have reviewsd current performance and Farecasts, combined with expenditure commitments,
and made appropriate enquiries. On the basis of the strong cash flows generated by the business and the
iign'lﬁca nt headroom available on the bank facilities, the Directors are confident that the Graup has adequate
resources bo centinue in eperational existence for the foreseeable future and, accardingly, consider that it is
approprate ta continue to adopt the going concern basis of accounting in preparing the Anancial staterments,

The half year financial statements were approved by the Directors on 22 Movember 2018,

Adoption of Mew Standards and Interpretations
The following new and amended IFRS and International Financial Reporting Interpretations Committee
(IFRIC"Y interpretations are effective for the Group’s periad cammencing 1 April 2018:

|IFRS 15 Revenue from Contracts with Customers

IFRS 9 Financial Instruments (2014)

Amendments to IFRS 2: Classification and Measurement of Share-based Payment Transactions
Amendments ta IFRS 4: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Cantracts
Amendments to A5 40: Transfers of Investment Property [effective 1 January 2018)

IFRIC 22 Foreign Currency Transactions and Advance Consideration

Amendments to IFRS 1: First-time Adeption of International Financial Reparting Standards
Amendments to |45 28: Investmaents in Associates and Jaint Ventures,

Oin 28 May 2014, the International Accounting Standards Board issued IFRS 15 - *Revenue from Contracts
with Customers' which is effective for periods starting on or after 1 January 2018, IFR5 15 replaces existing
revenue reeognition guidance and establishes a comprehensive framework for determining whether, how
much and when revenue 15 recognised by introducing a fve step model, Almast all of the Group's revenue i
derived through sales of drink, faod and accommadation in our Managed estate and drink in our Tenanted
estate and beer company. These represent simple transactions with only ane performance obligation, require
a law level of judgement in determining the consideration and the timing of transfer of contral cecurs at a
paint of time, The remainder of the Group's revenue is made up of rental income received from Tenanted and
unlicensed properties and acorued interest using the effective interest method which are outside of the scope
of IFRS 15, The Group deoes not receive any dividend income. After a detailed assessment of all the Group’s
revenue, the Group concluded that the adoption of IFRS 15 did net have a material impact on the Group's
financial perfarmance, position or cash flows. The standard must be applied retrospectively, The Group has
chasen to adopt the madified approach and na restatement of the comparatives was required.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS continued
For the 26 weeks ended 29 September 2018

1. Half Year Report cantinued

Cin 24 July 2014, the Internaticnal Accounting Standards Board issued IFRS 9 Financial Instruments:
Recognition and Measurement which is effective for periods starting on or after 1 January 2018, Debt
instrumnents currenthy classified as hald to maturity and measured at amortised cost meet the conditions
for classification at amaortised cost under IFRS 9, The Company’s current hedge relationships qualified
a5 cantinuing hedges, on the adoption of IFRS 9,

IFRS 16 Leases (effective 1 January 20190 will result in most leases being accounted far on-balance sheet
recognising a new category of right-of-use asset and lizbility based on discounted future lease payments. The
impact on the results of the Group are expected to be materizl, with the asset being depreciated over the
sherter of the lease term or its useful life and the lease payment being apportioned between a inance charge
and capital repayment. The Group is continuing to assess the potential impact on its financial statements.

Orther than the above, the accounting policies adopted are consistent with those applied in the 52 weeks
ended 31 March 2018, which were published as part of the accounts for that year and which are available
from the Group's website, wew Fullers.couk,

Taxation

Taxes on income in the interim periods are accrued using the tax rate that is expected to be applicable to total
annual earnings for the full year in each tax jurisdiction based an substantively enacted or enacted tax rates
at the interim date,

2. Segmental Analysis

Managed Pubs Tenanted The Fuller's
Unaudited - 26 weeks ended and Hotels Inms  Beer Company Unallocated' Total
29 September 2018 Em Em Em Em Em
Revenue
Segment revenus 149.4 15.6 84.6 249.6
Inter-segment sales - - (27.5) - (27.5)
Revenue from third parties 149.4 15.6 57.1 - 222.1
Segment result 18.5 6.5 3.7 (1.9) 26.8
Olperating separatel
diﬁosed iernP: ! (3.7
Operating profit 231
Profit on disposal of properties 1.3
Met finance costs (3.6)
Profit before tax 20.8
Other segment information
Capital expenditure on
property, plant and equipment 10.1 21 4.3 - 16.5
Business combinations 18.1 - 2.0 - 20.1
Depreciation and amartisation 8.6 0.9 1.9 1.4
Impairment of property 1.6 1.6
Reversal of impairment
on praperty (1.3) (0.3) (1.6)

' Unallocated expenses represent primarily the salary and costs of central management.
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2. Segmental Analysis continued

Managed Pubs Tenanted  The Fuller's
Unaudited - 26 weeks ended and Hotels Inrs  Besr Company Unallocated' Tatal
30 September 2017 Em Em Em Em Em
Revenue
Segment revenue 140.2 15.6 7BS g 2347
Inter-segment sales - - (25.4) - (25.4)
Revenue from third parties 1402 15.6 53.5 - 2093
Segment result 19.0 6.7 3.4 (2.4) 267
Q perat'lng separately
disclosed iterms (4.5)
Operating profit 222
Prafit on disposal of properties 4.8
Met finance costs (3.4)
Proft before tax 23.6
Other segment information
Capital expenditure an
property, plant and equipment 1.3 11 ER:) - 16.2
Business combinations - - - - -
Depreciation and amertisation 8.3 0.8 1.8 - 0.9
Impairment of property 29 - - - 29
' Unallocated axpanses reprasant primarily the salary and costs of central managament.

Managed Pubs Tenanted The Fuller's
Audited - 52 weeks ended and Hotels Inns  Beer Cornpany Unallocated' Tatal
31 March 2018 Em Em Em Em Em
Revenue
Segment revenue 2.2 30.2 1529 - 4543
Inter-sepment sales - - (50.7) - (50.7)
Revenue from third parties 27.2 30.2 1022 - 403.6
Segment result 334 129 6.8 (3.9 49.2
Qperat'lng separately
disclosed tems (4.7)
Operating profit 44.5
Prafit en dispesal of properties 6.1
Met finance costs (7.0)
Profit before tax 43.6
Other segment information
Capital expenditurs on
property, plant and equipment 18.8 3.0 5.8 - 276
Business combinations 1.5 2.8 6.3 - 10.6
Depreciation and amertisation 16.4 1.5 38 - 2.7
Impairment of property 35 - - - 15
Reversal of impairment
on property (0.8) [0.8) - - (1.6)

Unallocated expenses reprasant primarily the salary and eosts of central management.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS continued
For the 26 weeks ended 29 September 2018

3. 'f;-i.ZF.!:II ately Disclosed ltems
Unaudited Uraudited Auditad
26 wawhs 26 wienks 52 weaks
endid ended anded
29 September 30 Sepramber 31 Mareh
2018 2007 2018
Em Em Em
Amounts included in aperating profit:
Acquisition costs (0.6) [0.1) [0.6)
Impairmant of properties (1.6) (2.9 [3.5)
Replacement of core IT systems (2.7 (1.3) (3.4)
Reorganisation costs (0.4) - -
Dleemed remuneration on the future purchase
of shares in The Stable - - 1.2
Reversal nfimpairme nt on property 1.6 - 1.6
Total separately disclosed items included in operating profit (3.7 (4.5) (4.7
Profit on disposal of properties 1.3 4.8 6.
Separately diselosed finance costs:
Finance charge on net pension liabilities (note 10} (0.4) (0.5) (1.0
Total separately disclosed items before tax (2.8) (0.2) 0.4
Separately disclosed tax:
Profit on disposal of properties (0.3) (0.9) {1.0)
Crther items 0.8 09 1.0
Total separately disclosed tax 0.5 - -
Total separately disclosed items (2.3) (0.2) 0.4

Acquisition costs of E0.6 million during the 26 weeks ended 29 September 2018 (30 September 2017: 01 million,
31 March 2018: £0.6 million] relates to transaction costs on property and business aequisitions.

The property impairment charge of E1.6 millien during the 26 weeks ended 29 September 2018 relates to the
write down of twe licensed properties to their recoverable value, During the 52 weeks ended 31 March 2018,
three licensed properties were written down to their recoverable value tatalling £3.5 million. The reversal of
impairment an property credit of £1.6 million during the 26 weeks ended 29 September 2018 relates to the
write back of previcusly impaired licensed properties to their recoverable value (31 March 2008: ELE million).

The expenditure in relation to the upgrade of core IT systems of E2.7 million relates to the costs associated
with the development of a new ERP system for the Group. The costs incurred primarily relate to consultancy
and incremental additional staff costs to support the project,

The rearganisation costs of £0.4 million during the 26 weeks ended 29 September 2018 were principally
incurred as a result of the change in IT system and primarily relate to staff costs.
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3. Separately Disclosed [tems continued

The profit en disposal of properties of £1.3 million during the 26 weeks ended 29 September 2018
(30 September 2017: 4.8 million, 31 March 2018: 6.1 millian) relates to the disposal of five properties.
During the 52 weeks ended 31 March 2018, twelve licensed properties and two unlicensed properties were

disposed, generating a profit of E6.1 million.

Deemed remuneraticen on the future purchase of shares in The Stable relates to the remuneration element
due to the change in the estimated value of the option previously held on The Stable group of companies.

The cash impact of operating separately disclosed items before tax for the 26 weeks ended 29 September 2018
was E3.4 million cash outflow (30 September 2007 E1.7 million cash outflow, 31 March 2018: £4.0 million

cash outflaw),

4, Finance Costs

Unaudited Unsuditad Audited
26 weeks 26 waeks 52 weaeks
ended endad endad
29 September 30 September 31 Marzh
2018 2m? 2018
Em Em Em
Interest expense arising en:
Financial liabilities at amortised cost - loans and debentures 31 28 5.9
Financial liabilities at amortised east — preference shares 0.1 a1 0.1
Total Ainance costs before separately disclosed items 3.2 29 6.0
Finance charge on net pension lizbilities (note 3) 0.4 0.5 1.0
Total Ainance costs 3.6 34 70
5. Taxation
Unaudited Unsuditad Auditad
26 weeks 26 waeks 52 waeks
ended endad endad
29 September 30 September 31 March
2018 207 2018
Em Em Em
Tax an profit on ordinary activities
Current income tax:
Corporation tax 4.3 45 313
Amounts over provided in previous years = - 0.1
Total current income tax 4.3 45 B4
Deferred tax:
Origination and reversal of temparary differences - 0.4
Total deferrad tax - - 0.4
Total tax chargl:l in the Income Statement 4.3 4.5 8.8
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS continued

For the 26 weeks ended 29 Septemh-er 2018

5. Taxation continued

Unaudrted I rasdated Budited
26 weeks 26 wesks 52 weaks
ended =nded =nded
29 September 30 September 31 March
2018 27 2018
£m Em Em
Tax relating to items charged to the Statement
of Comprehensive Income
Deferred tax:
Tax charge on valuation gains of iinancial assets and liabilities 0.1 o1 0.2
Tax charge an actuarial gains on pension scheme 1.6 0.6 0.8
Tax charge included in the Statement
of Comprehensive Income 1.7 0.7 1.0
Tax relating to items charged/(credited) directly to equity
Deferred taw:
Increase/(reduction) in deferred tax hakility due to indexation 0.1 [0.1) 0.3
Share-based payments o1 0.2
Duferred tax depreciation - - on
Current tax:
Share-based payments - (0.2) 0.n
Tax chargef(credit) included in the Statement
of Changes in Equity 0.1 (0.2] 0.3

The taxation charge is calculated by applying the Directors’ best estimate of the annual effective tax rate to

the profit for the pericd.
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G, E.lrnin!,;h. Per Share

Unaudited Unauditad Auditad

26 wauks 20 waeks 22 waeks

ended ended ended

29 September 30 September 3 Marzh

0e 2017 2018

Em Em Em

Profit attributable to equity shareholders 16.3 19.4 358
Separately disclosed items net of tax 23 [0.5) (.10

Adjusted earnings attributable to equity shareholders 18.6 189 34.7

Mumbar Mumber Mumber

Weighted average share capital 54,976,000 55,236,000 55169000

Dilutive cutstanding options and share awards 207,000 A4BE 000 344,000

Diluted weighted average share capital 55,183,000 55724000 55,513,000

A0p ‘A’ and *C” ardinary share Pence Pance Pance

Basic earnings per share 29.65 3502 64.8%

Diluted earnings per share 29.54 34,81 64,49

Adjusted earnings per share 33.83 3422 62.90

Diluted adjusted earnings per share 337 33.92 62.51

Ap ‘B ardinary share Pence Pance Pance

Basic earnings per share 296 3.5 6.4%

Diluted sarnings per share 2,95 348 6,45

Adjusted earnings per share 3.38 342 6.29

Diluted adjusted earnings per share 3.37 339 6,25

Fer the purposes of calculating the number of shares ta be used above, B’ shares have heen trested as
ane-tenth of an “A" or "'C" share. The earnings per share calculation is based on earnings from continuing
operations and on the weighted average ardinary share capital which excludes shares held by trusts relating
ta employee share aptions and shares held in treasury of 2,008,293 (30 September 2017: 1,747,950,

3 March 2018: 1,815,668),

Diluted earnings per share is calculated using the same earnings Rgure as for basic earnings per share, divided
by the weighted average number of ardinary shares outstanding during the period plus the weighted average
number of ardinary shares that would be issued on the conversion of all the dilutive potential crdinary shares
inte ordinary shares,

Adjusted earnings per share is caloulated on profit before tax excluding separately disclosed items and on
the same weighted average ordinary share capital as for the basic and diluted earnings per share. An adjusted
earnings per share measure has been included as the Directors consider that this measure better reflects the
underlying earnings of the Graup,
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS continued
For the 26 weeks ended 29 Septemh-er 2018

7. Dividends

Unaudited Unaudited Auditad
26 wawks 26 weaks 52 weaks
ended anded anded
29 September 30 Sepramber 31 Mareh
2018 2017 2018
Em Em Em
Declared and paid durin;the peried
Final dividend paid in periad 6.6 6.4 6.4
Interim dividend paid in pericd = 4.1
Equity dividends paid 6.6 6.4 10.5
Dividends on cumulative preference shares (note 4) 0.1 o1 o1
Pence Pence Pancs
Dividends per 40p ‘A’ and “C’ ardinary share
declared in respect of the period
Interim 7.80 7.55 7.55
Firal - 12,00
7.80 7.55 19.55

The pence figures above are for the 40p A" and 'C ordinary shares, The 4p B erdinary shares carry dividend
rights of ane-tenth of those applicable to the 40p ‘A’ ardinary shares. Own shares held in the employee share
trusts do not qualify for dividends as the Trustees have waived their rights. Dividends are also not paid on own
shares held as treasury shares,

The Directors have declared an interim dividend of 2.80p (2017: 7.55p) for the 40p A erdinary shares and
40p "'C’ ordinary shares, and 0.780p (2017 0.755p) for the 4p ‘B’ ordinary shares, with a total estimated
cost to the Company of £4.3 million (2017: £4.2 million).
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8. pluper ty, Plant and Equipn'enL

Unaudited Lnauditad Auditad

26 waks 26 waeks 52 waeks

ended endad ended

29 September 30 September H Marzh

2018 2017 2018

Em Em Em

Met book value at start of peried 564.1 557.5 557.5

Additions 16.6 14,3 2559

Acquisitions 20.6 - 4.3

Disposals (0.1) - -
Impairment loss net of reversals = [2.9) 2.5
Depreciation provided during the pericd (10.8) (10.5) (20.9)

Met book value at end of period 590.4 558.4 5641

During the 26 weeks ended 29 Septermber 2018, the Group recognised a charge of £1.6 millian

(30 September 2017: £2.9 million, 31 March 2018: £3.5 million] in respect of the write down in value

of twa sites to their recoverable value. Following an improvement in trading perfarmance and an increase in
the estimated future eash flows of certain previously impaired sites, reversals of E1L6 millien were recognised
during the 26 weeks ended 29 September 2018 (30 September 2017; Enil, 31 March 2018: £0.8 millian),

5. Analysis of Net Debt

At Az
3 March 29 September
Unaudited — 26 weeks ended 2018 Cash flows Man cash' 2018
29 September 2018 Em Em Em Erm
Cash and cash equivalents:
Cash and shart-term depasits n7y 10.3 - 22.0
1n7 10.3 - 22,0
Debt:
Bank loans® (185.9) (31.5) - (217.4)
Oither loans (0.2 - - (0.2}
Debenturs stock (25.9) - - (25.9)
Preference shares (1.6) - - (1.6)
Total borrowings (213.6) (31.5) - (245.1)
Met debt (201.9]) [21.2) - (223.1)

1

? Bank loans net of arrangemant fees.

Man-cash movements relate to the amartisation of arrangemant fess, arrangement fees accrued and corparate acquisitions.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS continued
For the 26 weeks ended 29 Septemh-er 2018

9. Analysis af Met Debt cantinued

At At
1 April 30 September
Unsudited - 26 weeks andied 207 Cash Flows Mon cash' 2017
30 September 2007 Ern Em Em Em
Cash and cash equivalents:
Cash and short-term deposits 15.3 (6.3] - 9.0
15.3 (6.3) - 9.0
Debt:
Bank loans® (193.7) no (0.1 (1az.8)
Other loans (0.2) - - [0.2)
Diebenture stock (23.9) - - (259
Preference shares [1.6] - - (1.6)
Total barrowings (221.4) 1.0 (01 (210.5)
Met debt (20611 4.7 (0.1 [201.5)
L1 At
1 April 31 March
Audited - 52 weeks anded 27 Cash flows Men cash' 2018
31 March 2018 £ £m Em Em
Cash and cash equivalents:
Cash and short-term deposits 15.3 (3.6] - 1.7
15.3 (3.6] - 1.7
Debt:
Bank loans” (193.7] 8.0 (0.2) (1B5.9)
Orther loans (0.2) - - (0.2)
Debenture stock (25.9] - - (25.9)
Preference shares (1.6] - - (1.6)
Total hurrm\'inEs [221.4) 2.0 (0.2) [213.6)
Met debe 2061} 4.4 {0.2] (201.9)

' Mon-cash movaments ralate to the amartisation of arrangemant fees, arrangament faes accruad and conporate acquisitions.
¥ Bank loans net of arrangement fees,
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10. Retirement Benefit ":||_1|ilr-;.1ti~:.1":=.

Unaudited Unzuditad Audirad

At At At

79 September 30 September H March

The amcunt incleded in the Balsnce Sheet arising from the Group’s 208 207 2018

abligations in respext of its defined benefit retirement plan Em Em Erm

Fair value of Scheme sssots N34 ms 109.5
Fresent value of Scheme liabilities (135.9) 145.5) (142.00
Deficit in the Scheme (22.5) (33.6) (32.5)

e B ————————
Ky financial sssumptions used in the valuation of the Schame

Rate of increase in salaries nla nla nle
Rate of increase in pensicns in payment 3.25% 3.30% 3.20%
Diseount rate 2.85% 270% 2.60%
Inflatian assurnption - AP 3.25% 3.30% 3.20%
Inflation assumption — CPI 2.25% 2.30% 2.20%

Mertality Assumptions
The mertality assumptions used in the valuation of the Scheme as at 29 September 2018 are as set out in the
financial statements for the 52 weeks ended 21 March 2018,

At At At
29 September 30 Saptember A March
2018 2017 208
Assats in the Schame Em Em Erm
Cerporate bonds 211 218 215
UK equities 25.6 24.4 235
DOverseas equities 28.0 249 24.8
Alternatives 3.9 359 343
Praperty . - -
Cash 1.4 1.4 1.2
Annuities 34 3.5 34
Total market value of assets 113.4 e 1095
e —— ———————————
Unaudited Unauditad Audited
At At Az
29 September 30 September 31 Marzh
2018 207 208
Mevamant in deficit during paried Em Em £m
Deficit in Scheme at beginning of the period (32.5) (379) (37.9)
Movement in pericd:
Met interest cost (0.4) [0.5) (1.0
Met actuarial gains/(losses) 0.3 37 4.4
Caontributions 1.1 1.1 20
Deficit in Scheme at end of the period (22.5) (33.6) (32.5)

On 1anuary 2015 the plan was closed to future aceruals.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS continued
For the 26 weeks ended 29 September 2018

11. Business Combinations

During the 26 weeks ended 29 September 2018, the Company sequired 100% of the shares of Bel & The
Drragon, a business incorporated in the UK and consisting of six premium pubs. & further four pubs were
bought and treated as a business combination as they were operating as a business at the point the Company
zcquired them, Bath these transactions have been accounted for by the purchase method of accounting.

Bal &
The Cragen Pubs
2018 2018
Mumber of pubs/restaurants purchased & 4
Bal &
Fair value The Diragen Pubs
Back value adjustrents 2018 2018
Provisicnal fair value Em Em Em Em
Intangible assets 3.5
Property, plant and equipment 1.2 9.4 20.6 -
Current assets 0.8 0.8
Current liahilities (2.4) (2.4)
Deferred tax (0.4) (1.6) (2.0 -
Ec-rrowings (6.0) (6.0)
Cash and cash equivalents 0.3 - 0.3 -
Goodwill 1.8 1.8
Consideration 3.5 9.6 131 35
Cash consideration paid 131 33
Cash deposit paid in prior year 0.2
Total consideration - - 1341 15
Met cutflew of cash
Cash consideraticn paid 131 33
Repayment of third party loans on sequisition 6.0
Repayment of [ability arising on acquisition 0.1 -
Cash and cash equivalents acquired (0.3)
Met cash outflow in respect of purchase
of businesses 18.9 3.3

The fair values above are provisional figures, being the best estimates currently availsble. Amendments may be
made to these figures in the 12 months following the date of zequisition when additional infermation is available.
The goodwill arnsing is attributable ta syrergies and the value of an assembled workforee, The acquisitions have
contributed E4.1 million to revenue and operating loss of £0.2 million for the period from the date of acquisition
to the Balance Sheet date.

It is not practical to identify the revenue and profit en an annualised basis as the manths for which the

businesses have been owned are not representative of the annualised figures, and pre-acquisition trading result
are not indicative of the trading expected gaing forwards. Pro forma results have therefore not been included.
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11. Business Combinations continued

Dhuring the peried the Company slsa purchased the remaining 24% of the shares in The Stable Pizza & Cider
Limited for £1.7 million and the remaining 49% of the shares in Mectar Imports Limited for £2.0 million. Both
companies are now 100% owned.

During the 52 weeks ended 31 March 2018, the Company aequired two new pubs for E4.3 million and The
Dark Star Brewing Company Limited for £6.3 million, both of which were treated as business combinations.
There were no business combinations for the 26 weeks ended 30 September 2017,

12. Principal Risks and Uncertainties

In the course of normal business, the Group continually assesses and takes action to mitigate the various risks
encountered that could impact the achievement of its chjectives, Systems and processes are in place te enable
the Board to monitar and cantrel the Group's management of risk, which are detailed in the Corporate Gavernance
Report of the Annual Report and Financial Statements 2018. The principal risks and uncertainties and their
associated mitigating and menitoring controls which may affect the Group's performance in the next six months
are cansistent with those detailed on pages 24 te 27 of the Annual Report and Financial Statements 2018,
and are available on the Fuller's website, www.fullers.co.uk.

The Group continues to face challenges in the light of the political and economic uncertainty as Bresit
negatiations pragress, The exact nature and process of the UK's exit from the EU are unknown but are
expected to impact freedom of mevernent of EL nationals; cause fluctuations in foreign exchange rates;
lead ta changes to input prices and interest rates; and precipitate a slowdown in the UK economy, all of
which may impact the Group. The Group continues to plan for the potential cutcames of the UK's exit
frarn the EU in arder to limit any negative impacts on the Group's aperations and finaneial performance,

13. Sharsholders’ Information

Shareholders halding 40p ‘C" erdinary shares are reminded that they have 30 days from 23 Movember 2018
should they wish to convert thase "C" shares to ‘A shares. The next available opportunity after that will be

June 2019, Fer further details, please contact the Compary's registrars, Computershare, on 0370 889 4096,

14, Statement of Directors’ Responsibilities

The Directors confirm, to the best of their knowledge, that this condensed set of financial statements gives

a true and fair view of the assets, liabilities, financial position and prafit or loss of the issuer ar the undartakings
included in the consolidation s a whole and has been prepared in aceordence with |AS 34, Interim Financial
Reparting, as adopted by the European Union, The interim management repart herein includes a fair review
of the information required by DTR 4.2.7 and OTR 4.2.8, namely:

an indication Dfimpﬂr‘tant events that have cccurred during the first six months and their im pact on the
financial statements and a description of the principal risks and uncertainties for the remaining six manths
af the financial year; and

disclosure of material related party transactions in the first six months and any material changes to related
party transactions,

The Directors of Fuller, Smith & Turner P.L.C. are listed on the inside back cover,

By grder of the Beard
Michael Turner Siman Emeny
Chairman Chief Executive

22 Maovember 2018

Fuller, Smith & Turner P.L.C. Half Yaar Report 2018 27



INDEPENDENT REVIEW REPORT TO THE MEMBERS
OF FULLER, SMITH & TURNER P.L.C.

Intreduction

We have reviewad the condensed set of financial statements in the half yearly financial report of Fuller, Smith
& Turner P.LC. for the twenty six weeks ended 29 September 2018 which comprises the Condensed Group
Incame Statement, Condensed Graup Statement of Camprehensive Income, Cendensed Group Balance
Sheet, Condensed Group Statement of Changes in Equity, Condensed Group Cash Flow Statement and

the related explanatory notes. We have read the other information contained in the half yearly financial
repert which camprises the Chairman's Statement and Chief Executive’s Review, and considered whether

it contains any apparent misstaterments or material inconsistencies with the information in the condensed

set of financial statements.

This report is made solzly to the Cc\rnpa ny"s members, as a body, in accordance with International Standard
en Review Engagements (LK and Ireland) 2410, *Review of Interim Finangial Infarmatien Performed by

the Independent Auditor of the Entity', Our review work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an independent review repart and for
no other purpose, To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
cther than the Company and the Campany’s members as 8 body, For aur review werk, for this repert, or for
the conclusion we have formed.

Drirectors’ responsibilities

The half yearly financial report is the responsibility of, and has been approved by, the Directors. The Directors
arix respansible for preparing the half yearly Anancial report in accordance with the Disclosure and Transparency
Rules of the United Kingdom's Financial Cenduct Authority.

As disclosed in note 1, the Annual Financial Statements of the Group are prepared in accordance with
International Financial Reporting Standards as adopted by the European Union. The condensed set of
financial staterments incleded in this half yearly financial report has been prepared in sccordance with
International Accounting Standard 34, “Interim Financial Reporting’, as adopted by the European Unien.

Qur respensibility
Our responsibility is to express 2 conclusion to the Company on the condensed set of financial statements
in the half yearly financial report based an aur review,

Sr_nFc of review

We conducted our review in accordance with International Standard on Review Engagements (UK and
Ireland) 2410, ‘Review of Interim Financial Information Performed by the Independent Auditer of the Entity”.
A revview of interim Anancial infarmation consists ef mnking enquiries, primaril}f of persans respu:m:.ible for
financial and accounting matters, and applying analytizal and ather review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing (UK and Ireland)
and eonsequently does not enable us to abtain assurance that we would become aware of all significant
rmatters that might be identifed in an audit, Accordingly, we da nat express an audit opinian,

Conclusion

Baszed on our review, nothing has come to our attention that causes us to belizve that the condensed set of
financial statements in the half yearly financial report for the twenty six weeks ended 29 September 2018
i not prepared, in all matenal respects, in accardance with International Acceunting Standard 34, Interim
Financial Reparting’, as adopted by the European Union and the Disclosure and Transparency Rules of the
Urited Kingdom's Financial Conduct Autherity.

Grant Tharnton UK LLF
Auditor

Lendon

22 Movember 2018
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